
















NOTES TO FINANCIAL STATEMENTS--Continued 

UNIVERSITY OF CENTRAL OKLAHOMA 

ALUMNI ASSOCIATION 

June 30, 2020 

NOTE B--INTEREST IN NET ASSETS OF THE UNIVERSITY 

OF CENTRAL OKLAHOMA FOUNDATION--Continued 

The value of the Association's interest in the net assets of the Foundation was 

$440,260 at June 30, 2020 based on the market value of the underlying 

investments held by the Foundation. All investment decisions are made by the 

Foundation. This interest includes net assets held in perpetuity to be used 

for any purpose of the Association. 

The Association had investment income and gains from these assets of $25,797 

and recognized $7,326 in investment expense for the year ended June 30, 2020. 

In addition, interest income of $638 was earned on other assets. 

NOTE C--FAIR VALUE 

Accounting standards establish a framework for measuring fair value. That 

framework provides a fair value hierarchy that prioritizes the inputs to 

valuation techniques used to measure fair value. The hierarchy gives the 

highest priority to unadjusted quoted prices in active markets for identical 

assets or liabilities (Level 1 measurements) and the lowest priority to 

unobservable inputs (Level 3 measurements) The three levels of the fair value 

hierarchy are described below: 

Level 1--Inputs to the valuation methodology are unadjusted quoted prices for 

identical assets or liabilities in active markets that the Association has the 

ability to access. 

Level 2--Inputs to the valuation methodology include: 

Quoted prices for similar assets or liabilities in active markets; 

Quoted prices for identical or similar assets or liabilities in 

inactive markets; 

Inputs other than 

or liability; 

Inputs that are 

observable market 

quoted prices that are observable for the asset 

derived principally from or corroborated by 

data by correlation or other means. 

If the asset or liability has a specified (contractual) term, the Level 2 input 

must be observable for substantially the full term of the asset or liability. 

Level 3--Inputs to the valuation methodology are unobservable and significant 

to the fair value measurement. 

The asset's or liability's fair value measurement level within the fair value 

hierarchy is based on the lowest level of any input that is significant to the 
fair value measurement. Valuation techniques used need to maximize the use of 

observable inputs and minimize the use of unobservable inputs. 

- 7 -



NOTES TO FINANCIAL STATEMENTS--Continued 

UNIVERSITY OF CENTRAL OKLAHOMA 
ALUMNI ASSOCIATION 

June 30, 2020 

NOTE C--FAIR VALUE--Continued 

The following table sets forth by level, within the fair value hierarchy, the 
Association's assets at fair value as of June 30, 2020. 

Financial Assets 
Interest in Net Assets 

Carrying 
Amount 

Total 
Fair 
Value 

As of June 30, 2020 
Fair Value Measurements Using 

Quoted Significant 
Prices in Other 

Active Observable 
Markets Inputs 

(Level 1) (Level 2) 

Significant 
Non-Observable 

Inputs 
(Level 3) 

of UCO Foundation $440,260 $440,260 $ $440,260 $ 

The following methods and assumptions were used to estimate the fair values of 
the assets and liabilities in the table above. As per the requirements under 
accounting standards, all fair values reflected in the table above and on the 
Statement of Assets, Liabilities, and Net Assets have been adjusted for non­
performance risk. There was no adjustment to fair value related to non­
performance risk as of June 30, 2020. 

Level 2 Fair Value Measurements: Interest in net assets of UCO Foundation--the 
fair value is determined by the Alumni Association's ownership interest in the 
UCO Foundation's net assets as reported by that organization. The underlying 
investments held by the Foundation are valued using significantly observable 
inputs for identical assets. 

NOTE D--ADVERTISING EXPENSE 

Advertising and promotional costs are expensed when cash payment is made. 
Gross advertising expense totaled $2,365 at June 30, 2020. 

NOTE E--RELATED PARTY 

The Members of the Association's Board of Directors are Members of the 
Association. 

The University provides the Association with employees, facilities, furniture, 
and equipment necessary to operate the Association. The costs as allocated 
directly to the Association for employee wages, benefits, and use of equipment 
and supplies paid by the University are recorded as related party contributions 
and expense. 
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NOTES TO FINANCIAL STATEMENTS--Continued 

UNIVERSITY OF CENTRAL OKLAHOMA 

ALUMNI ASSOCIATION 

June 30, 2020 

NOTE E--RELATED PARTY--Continued 

The detail of the recorded expense amounts are as follows: 

Salaries and benefits 
Office expense 

$182,225 
19,577 

$201,802 

The Association is housed in the offices of UCO and the UCO Foundation, and 
uses some of their furniture and equipment. This office space, furniture and 
equipment, if not used by the Association, would be repurposed by UCO and/or 
the Foundation, thus, a rental and/or expense value has not been recorded by 
the Association. 

NOTE F--LIQUIDITY AND AVAILABILITY 

The following reflects the Organization's financial assets as of the statement 
of financial position date. 

Financial assets, at year-end: 
Cash and cash equivalent 
Interest in net assets of 
UCO Foundation 

Financial assets available to meet 
cash needs for general expenditure 
within one year 

$388,892 

440,260 

$829,152 

The Organization structures its financial assets to be available as its general 
expenditures, liabilities and other obligations come due. 

NOTE G--ADOPTION OF ACCOUNTING PRINCIPLE 

Effective July 1, 2018, the Organization adopted Accounting Standards Update 
(ASU) 2016-14, Not-for-Profit Entities (Topic 958) - Presentation of Financial 

Statements of Not-for-Profit Entities. The ASU amends the current reporting 

model for nonprofit organizations and enhances their required disclosures. The 

major changes include: (a) requiring the presentation of only two classes of 
net assets now entitled "net assets without donor restrictions" and "net assets 
with donor restrictions", (b) modifying the presentation of underwater 
endowment funds and related disclosures, (c) requiring the use of the placed in 

service approach to recognize the expirations of restrictions on gifts used to 
acquire or construct long-lived assets absent explicit donor stipulations 
otherwise, (d) requiring that all nonprofits present an analysis of expenses by 

function and nature in either the statement of activities, a separate 
statement, or in the notes and disclose a summary of the allocation methods 

used to allocate costs, (e) requiring the disclosure of quantitative and 
qualitative information regarding liquidity and availability of resources, (f) 
presenting investment return net of external and direct expenses, and (g) 
modifying other financial statement reporting requirements and disclosures 
intended to increase the usefulness of nonprofit financial statements. 
Implementation of ASU 2016-14 did not require reclassification or restatement 
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NOTES TO FINANCIAL STATEMENTS--Continued 

UNIVERSITY OF CENTRAL OKLAHOMA 

ALUMNI ASSOCIATION 

June 30, 2020 

NOTE G--ADOPTION OF ACCOUNTING PRINCIPLE--Continued 

of any opening balances related to the periods presented. The Organization's 

net assets previously reported as unrestricted are now reported as net assets 

without donor restrictions. 

NOTE H--SUBSEQUENT EVENTS 

Management has evaluated subsequent events through September 8, 2020, the date 

on which the financial statements were available for issue. 

On March 10,2020 the COVID-19 virus was declared a pandemic. Actions taken in 

the United States and the State of Oklahoma to help mitigate the spread of the 

virus included restrictions on travel, quarantines and forced closures for 

certain businesses and organizations to include universities. While many 
organizations in Oklahoma have reopened there are still many social gatherings 

that have been canceled and will continue to be canceled. The Association plans 

to have limited social functions in the Fall of 2020 and hopes to return to 

more normal operations in the Spring of 2021. 
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